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Independent Auditors’ Report

The Board of Directors
Special Olympics North Carolina, Inc.

Report on the Audits of the Financial Statements
Opinion

We have audited the financial statements of Special Olympics North Carolina, Inc., which comprise the
statements of financial position as of December 31, 2023 and 2022, and the related statements of
activities, functional expenses and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Special Olympics North Carolina, Inc. as of December 31, 2023 and 2022, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audits of the Financial
Statements section of our report. We are required to be independent of Special Olympics North
Carolina, Inc. and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Special Olympics North
Carolina, Inc.’s ability to continue as a going concern for one year after the date that the financial
statements are issued.



Auditors’ Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that audits conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing audits in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audits.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audits in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Special Olympics North Carolina, Inc.’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Special Olympics North Carolina, Inc.’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audits, significant audit findings, and certain internal control-related
matters that we identified during the audits.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of expenditures of federal and state awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audits of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
schedule of expenditures of federal and state awards is fairly stated, in all material respects, in relation
to the financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 9, 2024
on our consideration of Special Olympics North Carolina, Inc.’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of Special Olympics North Carolina, Inc.’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Special Olympics North Carolina, Inc.’s internal
control over financial reporting and compliance.

May 9, 2024



Special Olympics of North Carolina, Inc.
Statements of Financial Position
December 31, 2023 and 2022

Assets 2023 2022

Current assets:
Cash and cash equivalents $ 3,747,806 $ 4,470,213
Marketable securities 6,404,635 5,759,883

Receivables:
Special Olympics, Inc. 173,892 146,073
Contributions and grants, less noncurrent portion 319,796 308,297
Sales tax receivable 118,383 89,057
Total current receivables 612,071 543,427
Prepaid expenses 52,702 65,181
Inventories 43,676 37,651
Total current assets 10,860,890 10,876,355

Property and equipment:

Office equipment and technology 127,463 118,683
Furniture and fixtures 28,514 23,514
Vehicles 83,272 83,272
Program equipment 100,799 83,533
Leasehold improvements 26,286 26,286
366,334 335,288

Less accumulated depreciation and amortization 236,321 237,876
Property and equipment, net 130,013 97,412
Contributions and grants, noncurrent 250,000 -

Other assets:

Right-of-use assets, net 391,346 523,155
Investments - deferred compensation 66,746 28,073
Security deposits 4,334 4,334
Total other assets 462,426 555,562
Total assets $ 11,703,329 $ 11,529,329

- Continued -
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Special Olympics of North Carolina, Inc.

Statements of Financial Position (Continued)

December 31, 2023 and 2022

Liabilities and Net Assets
Current liabilities:
Financing lease liability, current maturities
Operating lease liabilities, current maturities
Accounts payable
Accrued compensation

Total current liabilities

Noncurrent liabilities:
Financing lease liability, excluding current maturities
Operating lease liabilities, excluding current maturities
Deferred compensation

Total noncurrent liabilities

Total liabilities

Net assets:
Without donor restrictions:
Undesignated
Designated by the Board for athlete development

With donor restrictions:
Time restrictions
Purpose restrictions

Total net assets

Total liabilities and net assets

The accompanying notes are an integral
part of the financial statements.
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2023 2022
6,983 3,810
169,046 158,849
256,142 105,907
61,776 59,913
493,947 328,479
28,993 -
319,246 488,292
89,246 28,073
437,485 516,365
931,432 844,844
9,658,925 9,904,694
576,972 576,972
10,235,897 10,481,666
500,000 197,257
36,000 5,662
536,000 202,819
10,771,897 10,684,485
11,703,329 $§ 11,529,329




Special Olympics of North Carolina, Inc.
Statements of Activities

for the years ended December 31, 2023 and 2022

Changes in net assets with without donor restrictions:
Revenues and gains (losses):
Sponsorships
Contributions of nonfinancial assets
Special events
Individual sources
Grants
Net investment return (loss)
Gain (loss) on disposal of equipment
Net assets released from restrictions
Total revenues and gains (losses)

Expenses:
Programs and games

Fundraising
Management and general

Total expenses
Changes in net assets without donor restrictions

Changes in net assets with donor restrictions:

Individual sources
Grants
Net assets released from restrictions
Changes in net assets with donor restrictions

Changes in net assets

Net assets, beginning of year

Net assets, end of year

The accompanying notes are an integral
part of the financial statements.
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$

2023 2022
832,590 $ 1,612,252
1,808,773 1,657,185
2,451,292 2,085,184
994,383 1,444,314
1,455,905 1,493,223
835,697 (1,240,537)
- (3,324)
202,819 140,882
8,581,459 7,189,179
7,455,493 6,074,473
1,111,570 1,065,969
260,165 217,873
8,827,228 7,358,315
(245,769) (169,136)
36,000 -
500,000 162,257
(202,819) (140,882)
333,181 21,375
87,412 (147,761)
10,684,485 10,832,246
10,771,897 $ 10,684,485




Special Olympics of North Carolina, Inc.
Statements of Functional Expenses
for the year ended December 31, 2023

2023
Programs Management
and games Fundraising and general Total

Professional salaries 1,650,981 $ 264,936 $ 113,544 $ 1,929,461
Payroll taxes 116,312 19,894 8,526 144,732
Employee benefits 129,781 19,874 8,518 158,173
Employee retirement 32,267 5,499 2,357 40,123
Deferred compensation 31,300 3,500 21,000 55,800
Facility rental 900,623 89,034 12,624 1,002,281
Specialized services 1,084,171 12,164 3,096 1,099,431
Auto and travel 331,959 24,195 933 357,087
Uniforms and clothing 612,459 195,523 20 808,002
Meals 534,889 78,107 2,171 615,167
Housing 479,811 79,898 234 559,943
Awards and recognition 321,501 64,451 59 386,011
Equipment purchase and rental 158,314 49,124 503 207,941
Sports equipment 86,215 - - 86,215
SOl global initiatives 89,735 - - 89,735
Insurance 136,085 - - 136,085
Parking, security, and medical 38,931 603 71 39,605
Subscriptions and resources 101,560 57,029 1,398 159,987
Office supplies 76,291 7,520 966 84,777
Telephone 29,805 4,939 2,117 36,861
Banners and signs 29,956 10,354 - 40,310
Games opportunities 34,979 - - 34,979
Officials and coaches 43,838 89 38 43,965
Depreciation and amortization expense 37,016 - - 37,016
Bank charges 24 514 - 5,075 29,589
Postage and overnight delivery 41,162 4,694 1,305 47,161
Printing 129,644 7,375 1,106 138,125
Technology 62,956 4,810 2,003 69,769
Storage and moving 52,268 116 50 52,434
Public awareness campaign 61,829 - - 61,829
Accounting and auditing - - 68,875 68,875
Legal 100 - 300 400
Utilities 10,954 911 879 12,744
Meetings and workshops 1,713 15,183 2 16,898
Professional development 33,561 4,369 1,872 39,802
Souvenirs 1,586 63,334 - 64,920
Other fundraising - 23,333 - 23,333
Athlete leadership 28,986 - - 28,986
Other 17,441 712 523 18,676

7,455,493 $ 1,111,570 $ 260,165 $ 8,827,228

The accompanying notes are an integral
part of the financial statements.
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Special Olympics of North Carolina, Inc.
Statements of Functional Expenses
for the year ended December 31, 2022

Professional salaries

Payroll taxes

Employee benefits

Employee retirement
Deferred compensation
Facility rental

Specialized services

Auto and travel

Uniforms and clothing

Meals

Housing

Awards and recognition
Equipment purchase and rental
Sports equipment

SOl global initiatives
Insurance

Parking, security, and medical
Subscriptions and resources
Office supplies

Telephone

Banners and signs

Games opportunities

Officials and coaches
Depreciation and amortization expense
Bank charges

Postage and overnight delivery
Printing

Technology

Storage and moving

Public awareness campaign
Accounting and auditing

Legal

Utilities

Meetings and workshops
Professional development
Souvenirs

Other fundraising

Athlete leadership

Other

2022
Programs Management
and games Fundraising and general Total
1,397,669 $ 242,978 $ 104,133 $ 1,744,780
104,199 18,144 7,776 130,119
100,832 20,814 8,920 130,566
27,766 5,091 2,182 35,039
693,464 133,859 10,582 837,905
1,011,598 8,257 3,126 1,022,981
371,894 51,264 93 423,251
457,529 156,000 137 613,666
302,156 60,328 745 363,229
312,105 77,548 128 389,781
228,408 86,727 519 315,654
120,108 38,370 232 158,710
124,661 - - 124,661
96,490 - - 96,490
91,369 1,986 851 94,206
27,266 520 46 27,832
72,261 31,396 1,611 105,268
63,226 12,457 818 76,501
33,063 4,611 1,976 39,650
48,855 13,095 - 61,950
2,731 - - 2,731
10,985 - - 10,985
39,013 - - 39,013
7,572 - 3,595 11,167
50,555 7,312 949 58,816
141,868 12,523 653 155,044
44,057 6,896 2,892 53,845
32,152 1,044 174 33,370
16,602 - - 16,602
- - 60,275 60,275
862 - 2,585 3,447
10,995 915 883 12,793
967 15,648 50 16,665
10,844 1,745 733 13,322
- 36,362 - 36,362
- 17,632 - 17,632
9,209 - - 9,209
11,142 2,447 1,209 14,798
6,074,473 $ 1,065,969 $ 217,873 $ 7,358,315

The accompanying notes are an integral
part of the financial statements.
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Special Olympics of North Carolina, Inc.
Statements of Cash Flows
for the years ended December 31, 2023 and 2022

2023 2022
Cash flows from operating activities:
Changes in net assets 87,412 § (147,761)
Adjustments to reconcile changes in net assets
to net cash provided by (used in) operating activities:
Depreciation and amortization expense 37,016 39,013
Amortization of right of use asset 131,809 126,422
(Gain) loss on disposal of equipment - 3,324
Contributed stock (8,631) (1,102)
Contributions of property and equipment (5,000) -
Realized and unrealized (gain) loss on investments (621,852) 1,411,306
Changes in assets and liabilities:
(Increase) decrease in assets:
Receivables (318,644) (69,237)
Prepaid expenses 12,479 (16,942)
Inventories (6,025) (7,079)
Investments - deferred compensation (38,673) 5,074
Increase (decrease) in liabilities:
Accounts payable 150,235 35,010
Accrued compensation 1,863 9,741
Operating lease liabilities (158,849) (149,111)
Deferred compensation 61,173 (5,074)
Net cash provided by (used in) operating activities (675,687) 1,233,584
Cash flows from investing activities:
Sales (purchases) of marketable securities, net (14,269) (71,300)
Capital expenditures (23,737) (64,715)
Net cash used in investing activities (38,006) (136,015)
Cash flows from financing activities:
Principal payments of financing lease liability (8,714) (8,660)
Net cash used in financing activities (8,714) (8,660)
Increase (decrease) in cash and cash equivalents (722,407) 1,088,909
Cash and cash equivalents, beginning of year 4,470,213 3,381,304
Cash and cash equivalents, end of year 3,747,806 $ 4,470,213
Supplemental disclosure of cash flows information:
Cash paid for interest 2,208 % 660
Supplemental disclosure of noncash investing and financing activity:
Contributed property and equipment 5,000 $ -
Financing lease obligation for new office equipment 40,880 $ -
Right-of-use asset and liability upon ASC 842 implementation N/A $ 649,577

The accompanying notes are an integral
part of the financial statements.
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Special Olympics North Carolina, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

ORGANIZATION

Special Olympics North Carolina, Inc. (the Organization or SONC) is a nonprofit corporation
authorized and accredited by Special Olympics, Incorporated (SOI). The Organization was
established in 1971 to improve the physical, social, and psychological development of
citizens with intellectual disabilities through successful experiences in sports training, health
programs and competitions. Based on information collected for the Special Olympics 2023
Global Athlete Census, SONC involved 34,387 athletes and Unified partners (those without
intellectual disabilities) throughout North Carolina in 20 sports with 526 events supported by
2,326 certified coaches. Special Olympics Unified Champion Schools resulted in activities
for 17,984 students in 581 schools throughout the state. In SONC’s work to improve the
health of Special Olympics athletes, 13,182 participants were involved in Partner Up Power
Up, a multi-week health education and fitness program done at home or in the classroom.

The accompanying financial statements include the activities of the Special Olympics North
Carolina, Inc. headquarters (accredited US program office) and all affiliated units located
throughout North Carolina. All North Carolina affiliated units are owned and operated under
the direction of the Organization’s chapter office.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements of SONC are prepared on the accrual basis of accounting and in
accordance with the principles contained in the audit and accounting guide, Not-for-Profit
Entities, published by the American Institute of Certified Public Accountants.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Organization considers all investments
with original maturity of 90 days or less to be cash equivalents. At December 31, 2023 and
2022, there were cash deposits of $3,632,012 and $4,299,707 in excess of amounts insured
by the Federal Deposit Insurance Corporation.

Investments

The Organization records investment purchases at cost, or if donated, at fair value on the
date of the donation. Thereafter, investments are reported at their fair values in the
statements of financial position. Net investment return (loss) is reported in the statements of
activities and consists of interest and dividend income, realized and unrealized gains and
losses, less external investment expenses.

Receivables

Receivables are stated at the amount management expects to collect from outstanding
balances. Based on experience, management believes that the entire amounts are fully
collectible. Therefore, no allowance for doubtful accounts has been recorded. In the unlikely
event that an outstanding balance could not be collected, it would be written down with a
charge against bad debt expense and a credit to the receivable balance.

10



Special Olympics North Carolina, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Receivables (Continued)

Receivables that are expected to be collected within one year are recorded at net realizable
value. Receivables that are expected to be collected in future years are recorded at the
present value of their estimated future cash flows. Material discounts on these amounts are
computed using interest rates applicable to the years in which the contributions are
unconditionally committed.

Inventories

Inventories at December 31, 2023 and 2022 consist of medals awarded during competitions
and souvenirs. Inventories are stated at the lower of cost (first-in, first-out) or market.

Property and Equipment

Expenditures for property and equipment are stated at cost. Donated property and
equipment is recorded at fair value at the date of receipt. Equipment under finance leases is
stated at the lower of the present value of minimum lease payments at the beginning of the
lease term or fair value of the equipment at the inception of the lease. Depreciation and
amortization is provided over the estimated useful lives of the respective assets using the
straight-line method. Equipment under finance leases and leasehold improvements are
amortized on the straight-line method over the shorter of the lease term or the estimated
useful life of the asset. The estimated useful lives range as follows:

Equipment and technology 3- 5 years
Furniture and fixtures 7 years
Vehicles 5 years
Leasehold improvements 3-10 years

Expenditures for repairs and maintenance are charged to expense as incurred. Upon
disposition of property and equipment, the related asset and accumulated depreciation and
amortization accounts are removed and any gain or loss is reflected in the statements of
activities for the period. Depreciation and amortization expense for the years ended
December 31, 2023 and 2022 was $37,016 and $39,013, respectively.

Net Assets

Net assets, revenues, support, and gains are classified based on the existence or absence
of donor or grantor imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general
operations and not subject to donor (or certain grantor) restrictions. The Board of
Directors has designated, from net assets without donor restrictions, net assets for
carrying out programs in sports training and competition. Marketable securities and cash
equivalents in the amount of $576,972 are designated at December 31, 2023 and 2022.

11



2.

Special Olympics North Carolina, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Assets (Continued)

Net Assets With Donor Restrictions — Net assets subject to donor or grantor imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that
will be met by the passage of time or other events specified by the donor. Contributions
restricted by donors are recorded as increase in net assets without donor restrictions if
the restrictions expire in the reporting period in which the revenue is recognized. All other
donor-restricted contributions are reported as increases in net assets with donor
restrictions, depending on the nature of the restrictions. When a restriction expires, net
assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statements of activities as net assets released from restrictions.

Revenue and Revenue Recognition

Revenue is recognized when an unconditional promise to give is received or when earned
and is considered available for the general games program of the Organization, unless
specifically restricted by the donor. The Organization is the beneficiary under various wills
and trust agreements; the total amounts to be received of which is not presently
determinable. Such amounts are recorded when the proceeds are measurable.

The Organization recognizes conditional promises to give - that is, those with a measurable
performance or other barrier and a right of return - when the conditions stipulated by the
donor are substantially met.

Contributions of nonfinancial assets are reflected as contributions at their estimated fair
value at the date of donation. The Organization reports gifts of land, buildings, equipment
and other nonmonetary contributions as without donor restriction support unless explicit
donor stipulations specify how the donated assets must be used.

Leases

The Organization has entered into a variety of operating and finance leases for office space
and equipment. The obligations associated with these leases have been recognized as a
liability in the statements of financial position based on future lease payments, discounted
by the incremental borrowing rate for the Organization’s operating leases and the rate
implicit in the lease for Organization’s finance lease.

Lease terms may include options to extend or terminate certain leases. The value of a lease
is reflected in the valuation if it is reasonably certain management will exercise an option to
extend or terminate a lease.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on
a functional basis in the statements of activities. The financial statements report certain
categories of expenses that are attributed to more than one program or supporting function.
Therefore, expenses require allocation on a reasonable basis that is consistently applied.

12



Special Olympics North Carolina, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Functional Allocation of Expenses (Continued)

The expenses that are allocated include facility rental and utilities which are allocated on a
square footage basis, as well as salaries, payroll taxes, benefits, uniform and clothing,
meals, housing, awards and recognition, subscriptions and resources, and telephone, which
are allocated on the basis of estimates of time and effort.

Income Taxes
The Organization is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code and from North Carolina income taxes, accordingly, no income taxes

have been provided in the accompanying financial statements.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates, and those differences could be material.

Reclassifications

Certain reclassifications have been made to the 2022 financial statements in order to
conform to the 2023 presentation. Such reclassifications had no effect on net assets.

Subsequent Events

The Organization has evaluated events and transactions that occurred between December
31,2023 and May 9, 2024, which is the date the financial statements were available to be
issued, for possible recognition or disclosure in the financial statements.

Subsequent to the year ended December 31, 2023, the Organization received a $450,000
bequest.

LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the statements of financial position date, comprise of
the following as of December 31:

2023 2022
Cash and cash equivalents $ 3,747,806 $ 4,470,213
Marketable securities 6,404,635 5,759,883
Receivables 862,071 543,427
Total financial assets 11,014,512 10,773,523
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Special Olympics North Carolina, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

LIQUIDITY AND AVAILABILITY (Continued)

Less amounts not available for general expenditures
within one year:

Current obligations under financing lease (6,983) (3,810)
Purpose restricted contributions (36,000) (5,562)
Noncurrent receivables (250,000) -
Total financial assets available to meet general
expenditures within one year $ 10,721,529 $ 10,764,151

Board-designated amounts could be made available, if necessary, for general expenditures
and are therefore reflected in the amounts above.

As part of the Organization’s liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities, and other obligations come
due. The Organization is also supported by restricted contributions. Because a donor or
grantor’s restriction requires resources to be used in a particular manner or in a future
period, the Organization must maintain sufficient resource to meet those responsibilities to
its donor or grantor. Thus, financial assets may not be available for general expenditures
within one year.

FAIR VALUE MEASUREMENTS

The Organization follows FASB ASC 820, Fair Value Measurements and Disclosures, which
establishes a single definition of fair value and a framework for measuring fair value in
generally accepted accounting principles (GAAP). At December 31, 2023 and 2022, the
Organization had mutual funds that were carried at fair value for which the disclosure
requirements of FASB ASC 820 applies.

FASB ASC 820 establishes three levels of inputs that may be used to measure fair value:
Level 1: Quoted prices in active markets for identical assets or liabilities at the
measurement date; Level 2: Inputs other than Level 1 that are observable, either directly or
indirectly, such as quoted prices in active market for similar assets or liabilities, quoted
prices for identical or similar assets or liabilities in markets that are not active, or other
inputs that are observable or can be corroborated by observable market data for
substantially the full term of the assets or liabilities; or Level 3: Unobservable inputs that are
supported by little or no market activity and that reflect the Organization’s own assumptions
about market participants and prices.

Fair value of assets measured on a recurring basis at December 31 are as follows:

Fair Value Measurements Using

2023 Fair Value Level 1 Level 2 Level 3
Mutual funds $ 6,404,635 $ 6404635 $ - $ -
Fair Value Measurements Using
2022 Fair Value Level 1 Level 2 Level 3
Mutual funds $ 5,759,883 $ 5759883 $ - $ -
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Special Olympics North Carolina, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

MARKETABLE SECURITIES

Marketable debt and equity securities are reported at fair market values based on
quotations obtained from national securities exchanges or brokerage firms.

At December 31, 2023 and 2022, the aggregate fair market value of marketable securities
exceeded their aggregate cost by $1,380,710 and $779,202, respectively. The Organization
realized gains of $20,344 and $92,528 from the sale of marketable securities for the years
ended December 31, 2023 and 2022, respectively. For purposes of determining the gain or
loss on a sale, the cost of marketable securities is based on the average cost of all shares
of each such investment fund at the date of sale. Unrealized appreciation (depreciation)
related to marketable securities was $601,508 and $(1,503,834) for the years ended
December 31, 2023 and 2022, respectively. The Organization incurred investment fees of
$36,943 and $31,924 for the years ended December 31, 2023 and 2022, respectively.

CONTRIBUTIONS AND GRANTS RECEIVABLES

Contributions and grants receivables are estimated to be collected as follows at December
31, 2023 and 2022:

2023 2022
Within one year $ 319,796 $ 324,497
In one to five years 250,000

$__569.796 $ __324.497

LEASES

The Organization leases facilities under non-cancelable operating leases scheduled to
expire at various dates through September 2026. Total rental expense under these leases
was $191,714 and $201,377 for the years ended December 31, 2023 and 2022,
respectively.

Operating

The Organization follows Accounting Standards Codification Topic 842, Leases and as such
has recognized both right-of-use assets and corresponding lease liabilities on the
statements of financial position for its executed operating leases. The assets and liabilities
are amortized over the life of the leases. The operating lease liabilities are presented net of
a discount on future cash flows under the lease terms at the incremental borrowing rate of
3.50%. Amortization expense on lease liabilities and assets for the year ended December
31,2023 was $158,849 and $131,809, respectively. Amortization expense on lease liabilities
and assets for the year ended December 31, 2022 was $149,111 and $126,422,
respectively.

Financing

In February 2018, the Organization acquired a financing lease for copiers in the amount of
$49,810 with an effective interest rate of 0.021% that expired April 2023. The right-of-use
assets were disposed at the conclusion of the lease. In March 2023, the Organization
acquired a financing lease for copiers in the amount of $49,274 with an effective interest
rate of 0.63% expiring May 2028.
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Special Olympics North Carolina, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

LEASES (Continued)
Financing (Continued)

The cost of the copiers under the financing lease are included in the statements of financial
position under the caption “office equipment and technology”. The cost of the copiers was
$40,880 and $38,571 at December 31, 2023 and 2022, respectively. Accumulated
amortization on the leased copiers at December 31, 2023 and 2022 was $6,489 and
$34,571, respectively. Amortization of the assets under the financing lease is included in
depreciation and amortization expense.

Future minimum lease payments under non-cancelable lease agreements at December 31,
2023 are as follows:

Year ending December 31: Operating Financing Total
2024 $ 182,924 $ 9,385 $ 192,309
2025 187,497 9,385 196,882
2026 141,145 9,385 150,530
2027 - 9,385 9,385
2028 - 4,694 4,694

Undiscounted lease liability 511,566 42,234 553,800
Less present value discount (23,274) (6,258) (29,532)
Net lease liability 488,292 35,976 524,268
Less current maturities 169,046 6,983 176,029

$ __319.246 $ 28,993 $ __348.239

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted as follows at December 31:

2023 2022
Purpose restricted net assets:
County sports programs $ 36,000 $ -
Health initiative program - 5,562
Time restricted net assets 500,000 197,257

$ __536.000 $__202.819

Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purpose or by occurrence of the passage of time for the years ended December
31, 2023 and 2022 as follows:

2023 2022
Purpose restrictions satisfied:
County sports programs $ - % 18,000
Special events - 82,251
Health initiative program 5,562 40,631
5,562 140,882
Time restrictions satisfied 197,257

$_ 202819 §$ _ 140,882
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Special Olympics North Carolina, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

CONTRIBUTIONS OF NONFINANCIAL ASSETS

The Organization recognizes contributions of services received if such services (a) create or
enhance non-financial assets or (b) require specialized skills, are provided by individuals
possessing those skills and would typically need to be purchased if not contributed.

Nonfinancial asset contributions for the years ended December 31, 2023 and 2022 are
comprised of the following:

2023 2022
Specialized services $ 1014994 $ 939,912
Facility rental 455,446 340,725
Meals 117,790 71,355
Auto and travel 34,304 191,299
Awards and recognition 31,965 22,754
Subscriptions and resources 30,525 20,905
Parking, security, and medical 27,596 14,350
Uniforms and clothing 16,910 10,701
Printing 16,626 7,578
Storage and moving 12,158 6,000
Equipment purchase and rental 11,405 9,985
Photography 10,200 -
Banners and signs 9,350 5,082
Office supplies 8,076 11,475
Property and equipment 5,000 -
Sports equipment 3,426 -
Accounting and audit 1,000 -
Legal 400 3,446
Other 1,602 1,618

$ _1.808,773 $ _1.657,185

EMPLOYEE BENEFIT PLANS

The Organization has a defined contribution pension plan, which covers all permanent
employees that have completed one year of service. Contributions are made to the plan at
3% of the participants’ gross salary. Retirement expense was $40,122 and $35,039, for the
years ended December 31, 2023 and 2022, respectively.

In 2018 the Organization’s Board approved the establishment of a deferred compensation
plan for two key positions under IRC section 457(b). The plan allows for employer elective
contributions but does not allow for employee contributions. The Board approved
contributions to the plan of $55,800 for the year ended December 31, 2023.

RELATED PARTY TRANSACTIONS

Special Olympics Inc. (SOI) distributes mailings to individuals and corporations requesting
contributions on behalf of the Organization. SOl also collects contributions from its website
and through other fund raising initiatives on behalf of the Organization. SOI collects these
contributions and remits them to the Organization. SOI also awards grants to the
Organization. Total revenue from SOI recognized during the years ended December 31,
2023 and 2022 was $1,676,906 and $1,323,741, respectively, of which $173,892 and
$146,073, respectively, was in accounts receivable at December 31, 2023 and 2022.
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Special Olympics North Carolina, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

RELATED PARTY TRANSACTIONS (Continued)

The Organization recorded dues, planned giving collaborative, and other various payments
to SOI of $163,251 and $152,738 for the years ended December 31, 2023 and 2022,
respectively of which $7,478 was in accounts payable at December 31, 2023.

Members of the board and employees contributed $48,349 and $79,153 to the Organization
in 2023 and 2022, respectively. The Organization received donated legal services from the
firm of a member of the board of $400 and $3,446 for the years ended December 31, 2023
and 2022, respectively.

CONCENTRATIONS

The NC Law Enforcement Torch Run® for Special Olympics is an annual initiative that
involves hundreds of law enforcement officers representing more than 200 agencies
throughout the state raising awareness and funds for SONC. The fundraising is carried out
through a multitude of special events held during the year such as golf tournaments, polar
plunges, 5K races, Tip-A-Cop promotions, Building Sits and more. The officers also accept
donations from the public in exchange for an annual commemorative T-shirt. Additionally,
the officers raise funds through sponsorships from corporations and businesses.

The Law Enforcement Torch Run® for Special Olympics is officially endorsed by the
International Association of Chiefs of Police, the North Carolina Association of Chiefs of
Police, the National Sheriff's Association, the North Carolina Sheriff's Association, the
International Association of Campus Law Enforcement Administrators, the National
Association of School Resource Officers, NC Association of School Resource Officers, NC
Department of Justice and the NC Department of Public Safety. The Organization derived
approximately 19% and 19% of its revenues from contributions generated through the NC
Law Enforcement Torch Run during the years ended December 31, 2023 and 2022,
respectively.

Approximately 20% and 22% of the Organization’s receivables were due from Special
Olympics, Inc. at December 31, 2023 and 2022, respectively. Approximately 60% and 30%
of the Organization’s receivables was due from one state agency at December 31, 2023 and
2022, respectively.

Approximately 67% and 52% of the Organization’s payables were due to three vendors at
December 31, 2023 and 2022, respectively.

CONDITIONAL GRANTS

During the year ended December 31, 2023, the Organization received a conditional grant
totaling $850,000. During 2023 the Organization received and recorded grant revenue of
$425,000 as conditions were met. The remainder of the grant, $425,000, is due upon
meeting certain conditions. As these conditions have not been met as of December 31,
2023, they have not been recorded as grant revenue in 2023.

During the year ended December 31, 2022, the Organization received two conditional
grants totaling $875,000. During 2022 the Organization received and recorded grant
revenue of $300,000 as conditions were met. Conditions were met in 2023, as a result,
$502,728 was recorded as grant revenue. The remainder of the grants, $72,272, is due
upon meeting certain conditions which have not been met as of December 31, 2023.
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed in Accordance with Government Auditing Standards

Independent Auditors’ Report

Board of Directors
Special Olympics North Carolina, Inc.

We have audited in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Special Olympics
North Carolina, Inc., which comprise the statement of financial position as of December 31, 2023, and
the related statements of activities, functional expenses, and cash flows for the year then ended, and
the related notes to the financial statements and have issued our report thereon dated May 9, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Special Olympics North
Carolina, Inc.’s internal control over financial reporting (internal control) as a basis for designing
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Special
Olympics North Carolina, Inc.’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Special Olympics North Carolina, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Special Olympics North Carolina, Inc.’s
financial statements are free from material misstatement, we performed tests of its compliance with



certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

May 9, 2024
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Report on Compliance for Each Major Federal Program and Report on Internal Control Over
Compliance in Accordance with the Uniform Guidance

Independent Auditors’ Report

The Board of Directors
Special Olympics North Carolina, Inc.

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Special Olympics North Carolina, Inc.’s compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct
and material effect on each of Special Olympics North Carolina, Inc.’s major federal programs for the
year ended December 31, 2023. Special Olympics North Carolina, Inc.’s major federal programs are
identified in the summary of auditors’ results section of the accompanying schedule of findings and
questioned costs.

In our opinion, Special Olympics North Carolina, Inc. complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on each of its
maijor federal programs for the year ended December 31, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described
in the Auditors’ Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Special Olympics North Carolina, Inc. and to meet our other
ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on compliance for each major federal program. Our audit does not provide a legal
determination of Special Olympics North Carolina, Inc.’s compliance with the compliance requirements
referred to above.



Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to Special
Olympics North Carolina, Inc.’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on Special Olympics North Carolina, Inc.’s compliance based on our audit. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.
Noncompliance with the compliance requirements referred to above is considered material, if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about Special Olympics North Carolina, Inc.’s compliance
with the requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding Special Olympics North Carolina, Inc.’s
compliance with the compliance requirements referred to above and performing such other
procedures as we considered necessary in the circumstances.

e Obtain an understanding of Special Olympics North Carolina, Inc.’s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
Special Olympics North Carolina, Inc.’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
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internal control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

May 9, 2024
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Special Olympics North Carolina, Inc.
Schedule of Findings and Questioned Costs
for the year ended December 31, 2023

Section I. Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued on whether the financial statements audited were prepared in

accordance with GAAP: Unmodified
Internal control over financial reporting:
Are any material weaknesses identified? ____Yes _X _No
Are any significant deficiencies identified? ___Yes __X_None reported
Is any noncompliance material to financial statements noted? Yes _ X No
Federal Awards
Internal control over major federal programs:
Are any material weaknesses identified? ___ Yes _X No
Are any significant deficiencies identified? ____Yes __X_None reported
Type of auditors’ report issued on compliance
for major federal programs: Unmodified
Any audit findings disclosed that are
required to be reported in accordance
with 2 CFR 200.516(a)? Yes _X No

Identification of major federal programs:

Assistance Listing Number

84.380W

84.380W

Dollar threshold used to distinguish between
type A and type B programs:

Auditee qualified as a low-risk auditee?

Name of federal program or cluster

Special Olympics Unified Champion
Schools Year 15
Special Olympics Unified Champion
Schools Year 16

$750,000

- Continued -
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Special Olympics North Carolina, Inc.
Schedule of Findings and Questioned Costs (Continued)
for the year ended December 31, 2023

Section Il Financial Statement Findings

None.

Section Il Federal Awards Findings

None.
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Special Olympics North Carolina, Inc.
Summary Schedule of Prior Audit Findings
for the year ended December 31, 2023

None.
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Special Olympics of North Carolina, Inc.
Schedule of Expenditures of Federal and State Awards
for the year ended December 31, 2023

Federal Grantor / Pass-through
Grantor / Program or Cluster Title

U. S. Department of Education, Office of Special
Education Programs
Passed-through Special Olympics, Inc.:
Special Olympics Unified Champion Schools Year 15
Special Olympics Unified Champion Schools Year 16

U. S. Department of Health and Human Services,
Center for Disease Control and Prevention

Passed-through Special Olympics, Inc.:
Health Impact
Health Impact
Healthy Communities
Healthy Athletes
Healthy Athletes

Total expenditures of federal awards

State of North Carolina Grant Program
N. C. Department of Health and Human Services
Health and Wellness Events and Programs

Total expenditures of state awards

Total expenditures of federal and state awards

Assistance

Listing

Number

84.380W
84.380W

93.184
93.184
93.184
93.184
93.184

n/a

Pass-through

entity identifying

Number

Y15 22 800 32
Y16 23 800 32

2022-2799
2023-3517
2023-3461
2022-3157
2023-3607

n/a

The accompanying notes are an integral
part of this schedule.
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Expenditures

457,749
329,593

787,342

5,562
160,227
8,100
9,208
8,168

191,265

978,607

192,210
192,210

1,170,817
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Special Olympics of North Carolina, Inc.
Notes to Schedule of Expenditures of Federal and State Awards
for the year ended December 31, 2023

BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal and State Awards (the "Schedule") includes
the federal and state awards activity of Special Olympics North Carolina, Inc. under programs of the
federal and state governments for the year ended December 31, 2023. The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of
the operations of Special Olympics North Carolina, Inc., it is not intended to and does not present the
financial position, changes in net assets or cash flows of Special Olympics North Carolina, Inc.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the modified-cash basis of accounting. The
modified-cash basis used by management differs in many respects from accounting principles
generally accepted in the United States of America as detailed below:

(a) the acquisition of property and equipment is shown as an expense, which means that
depreciation expense is never shown as such, nor is there ever a gain or loss to recognize on
the disposal of property and equipment during its estimated useful life.

(b) this schedule does not recognize prepaid expenses; rather, payments made in advance are
shown as expenses of the reporting period.

(c) noaccrual has been made for unpaid vacation time even though such time has vested; instead,
the expense is recognized in the period the vacation time is actually used.

Expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. Pass-through
entity identifying numbers are presented where available.

INDIRECT COST RATE

Special Olympics North Carolina, Inc. has elected to use the 10-percent de minimis indirect cost rate
allowed under the Uniform Guidance.

SUBRECIPIENTS

Special Olympics North Carolina, Inc. has not contracted or made awards to any subrecipients.
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